1t 4 9 3 1 2 0 1 7 2 0 1 0 0 1 0 O

PROPERTY AND CASUALTY COMPANIES—ASSOCIATION EDITION

ANNUAL STATEMENT

For the Year Ended December 31, 2017
OF THE CONDITION AND AFFAIRS OF THE

PAWTUCKET INSURANCE COMPANY

NAIC Group Code 04861 , 0497 NAIC Company Code 14931 Employer’s ID Number 05-0197250
(Current Period) (Prior Period)
Organized under the Laws of Rhode Island , State of Domicile or Port of Entry Rhode Island
Country of Domicile United States
Incorporated/Organized 06/19/1848 Commenced Business 02/10/1849
Statutory Home Office 25 Maple Street , Pawtucket, RI, US 02860-2104
(Street and Number) (City or Town, State, Country and Zip Code)
Main Administrative Office 25 Maple Street Pawtucket, RI, US 02860-2104 401-725-5600
(Street and Number) (City or Town, State, Country and Zip Code) (Area Code) (Telephone Number)
Mail Address P. O. Box 820 , Pawtucket, RI, US 02862-0820
(Street and Number or P.O. Box) (City or Town, State, Country and Zip Code)
Primary Location of Books and Records 25 Maple Street Pawtucket, Rl, US 02860-2104 401-725-5600
(Street and Number) (City or Town, State, Country and Zip Code) (Area Code) (Telephone Number)
Internet Web Site Address www.pawtucketinsurance.com
Statutory Statement Contact Laura Leigh Jones 401-495-6014
(Name) (Area Code) (Telephone Number) (Extension)
NBIC-Compliancelnbox@nbic.com 401-728-0680
(E-Mail Address) (Fax Number)
OFFICERS
Name Title Name Title
Todd Christopher Hart , Chief Executive Officer Timothy Michael Moura # , President
Kirk Howard Lusk , Chief Financial Officer Kirk Howard Lusk # , Secretary
OTHER OFFICERS
DIRECTORS OR TRUSTEES
Bruce Thomas Lucas # Richard Alexander Widdicombe # Shannon Elizabeth Lucas # Irini Barlas #
Trifon Houvardas # Vijay Shankarrao Walvekar # James Alfred Masiello #
Stateof | RHODEISLAND
SS
Countyof . PROVIDENCE

The officers of this reporting entity, being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the reporting period stated
above, all of the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as herein stated, and
that this statement, together with related exhibits, schedules and explanations therein contained, annexed or referred to, is a full and true statement of all the assets and
liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above, and of its income and deductions therefrom for the period ended,
and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures manual except to the extent that: (1) state law
may differ; or, (2) that state rules or regulations require differences in reporting not related to accounting practices and procedures, according to the best of their information,
knowledge and belief, respectively. Furthermore, the scope of this attestation by the described officers also includes the related corresponding electronic filing with the NAIC,
when required, that is an exact copy (except for formatting differences due to electronic filing) of the enclosed statement. The electronic filing may be requested by various
regulators in lieu of or in addition to the enclosed statement.

Timothy Michael Moura Kirk Howard Lusk Kirk Howard Lusk
President Secretary Treasurer
a. Is this an original filing? Yes [ X ] No [ ]
Subscribed and sworn to before me b. If no:
this day of , 1. State the amendment number

2. Date filed
3. Number of pages attached




ANNUAL STATEMENT FOR THE YEAR 2017 OF THE PAWTUCKET INSURANCE COMPANY

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted Assets Net Admitted
Assets Nonadmitted Assets (Cols. 1-2) Assets
1. Bonds (Schedule D) 0 0 246,010
2. Stocks (Schedule D):
2.1 Preferred stocks 0 0 0
2.2 Common stocks 0 0 0
3. Mortgage loans on real estate (Schedule B):
3.1 First liens 0 0
3.2 Other than first liens 0 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less
S encumbrances) 0 0
4.2 Properties held for the production of income
(less$ encumbrances) 0 0
4.3 Properties held for sale (less
[ encumbrances) 0 1,725,000
5 Cash($ .. 4,680,862 , Schedule E-Part 1), cash equivalents
[ J 720,972 , Schedule E-Part 2) and short-term
investments ($ 0 , Schedule DA) 5,401,834 5,401,834 | . 5,014,298
6. Contract loans (including $ premium notes) 0 0
7. Derivatives (Schedule DB) 0 0 0
8. Other invested assets (Schedule BA) 0 0 0
9. Receivables for securities 0 0
10.  Securities lending reinvested collateral assets (Schedule DL) 0 0
11.  Aggregate write-ins for invested assets 0 0 0 0
12.  Subtotals, cash and invested assets (Lines 1 to 11) 5,401,834 0 5,401,834 | 6,985,308
13.  Title plants less $ charged off (for Title insurers
only) 0 0
14.  Investment income due and accrued 0 653
15.  Premiums and considerations:
15.1 Uncollected premiums and agents’ balances in the course of
collection 0 0
15.2 Deferred premiums, agents’ balances and installments booked but
deferred and not yet due (including $ earned
but unbilled premiums) 0 0
15.3 Accrued retrospective premiums ($ ... ) and
contracts subject to redetermination ($ ) 0 0
16. Reinsurance:
16.1 Amounts recoverable from reinsurers 0 0
16.2 Funds held by or deposited with reinsured companies 0 0
16.3 Other amounts receivable under reinsurance contracts 0 0
17.  Amounts receivable relating to uninsured plans 0 0
18.1 Current federal and foreign income tax recoverable and interest thereon ___[ 1,369,099 1,369,099 | 0
18.2 Net deferred tax asset 646,414 | | 646,414 0 0
19.  Guaranty funds receivable or on deposit 0 0
20.  Electronic data processing equipment and software 0 0
21.  Furniture and equipment, including health care delivery assets
($ ) 0 0
22. Net adjustment in assets and liabilities due to foreign exchange rates 0 0
23. Receivables from parent, subsidiaries and affiliates 495,536 495,536 | ... 181,983
24. Healthcare($ ) and other amounts receivable 0 0
25.  Aggregate write-ins for other-than-invested assets 4,507,025 | ... 4,507,025 0 6,002
26. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 12 to 25). 12,419,908 | 5,153,439 | ... 7,266,469 | .. 7,173,946
27. From Separate Accounts, Segregated Accounts and Protected
Cell Accounts 0 0
28. Total (Lines 26 and 27) 12,419,908 5,153,439 7,266,469 7,173,946
DETAILS OF WRITE-INS
1101. 0 0
1102. 0 0
1103. 0 0
1198. Summary of remaining write-ins for Line 11 from overflow page 0 0 0 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 above) 0 0 0 0
2501. PENSION ASSET 4,507,025 | 4,507,025 0 0
2502. OTHER RECEIVABLES 0 6,002
2503. 0 0
2598. Summary of remaining write-ins for Line 25 from overflow page 0 0 0 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above) 4,507,025 4,507,025 0 6,002




ANNUAL STATEMENT FOR THE YEAR 2017 OF THE PAWTUCKET INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Year PriorzYear
1. Losses (Part 2A, Line 35, Column 8) 215,000 | 173,747
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6) 0
3. Loss adjustment expenses (Part 2A, Line 35, Column 9) 139,964 | 154,725
4. Commissions payable, contingent commissions and other similar charges 0
5. Other expenses (excluding taxes, licenses and fees) 4,244515 | 3,763,965
6. Taxes, licenses and fees (excluding federal and foreign income taxes) 0
7.1 Current federal and foreign income taxes (including $ ... on realized capital gains (losses)) 0
7.2 Net deferred tax liability. 0
8. Borrowed money $ and interest thereon $ 0
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$ _.. and including warranty reserves of $ _. and accrued accident and
health experience rating refunds including $ ... for medical loss ratio rebate per the Public Health
Service Act) 0 0
10. Advance premium 0
11. Dividends declared and unpaid:
11.1 Stockholders 0
11.2 Policyholders 0
12. Ceded reinsurance premiums payable (net of ceding commissions) 0
13. Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19) 0
14. Amounts withheld or retained by company for account of others 0
15. Remittances and items not allocated 0
16. Provision for reinsurance (including $ ... certified) (Schedule F, Part 8) 0 0
17. Net adjustments in assets and liabilities due to foreign exchange rates 0
18. Drafts outstanding 0
19. Payable to parent, subsidiaries and affiliates 0
20. Derivatives 0 0
21. Payable for securities 0
22. Payable for securities lending 0
23. Liability for amounts held under uninsured plans 0
24. Capitalnotes $ and interest thereon $ 0
25. Aggregate write-ins for liabilities 0 0
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25) 4,599,079 | 4,092,437
27. Protected cell liabilities 0
28. Total liabilities (Lines 26 and 27) 4,599,079 . 4,092,437
29. Aggregate write-ins for special surplus funds 0 0
30. Common capital stock 1,000,000 | 1,000,000
31. Preferred capital stock 0
32. Aggregate write-ins for other-than-special surplus funds 0 0
33. Surplus notes 1,150,000
34. Gross paid in and contributed surplus 2,000,000 | 2,000,000
35. Unassigned funds (surplus) (332,610) | (1,068,491)
36. Less treasury stock, at cost:
361 shares common (value included in Line 30 $ ) 0
362 shares preferred (value included in Line 31 $ ) 0
37. Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, Line 39) 2,667,390 3,081,509
38. Totals (Page 2, Line 28, Col. 3) 7,266,469 7,173,946
DETAILS OF WRITE-INS
2501. 0
2502. 0
2503. 0
2598. Summary of remaining write-ins for Line 25 from overflow page 0 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above) 0 0
2901. 0
2902. 0
2903. 0
2998. Summary of remaining write-ins for Line 29 from overflow page 0 0
2999. Totals (Lines 2901 through 2903 plus 2998) (Line 29 above) 0 0
3201. 0
3202. 0
3203. 0
3298. Summary of remaining write-ins for Line 32 from overflow page 0 0
3299. Totals (Lines 3201 through 3203 plus 3298) (Line 32 above) 0 0




ANNUAL STATEMENT FOR THE YEAR 2017 OF THE PAWTUCKET INSURANCE COMPANY

STATEMENT OF INCOME

1 2
Current Year Prior Year
UNDERWRITING INCOME
1. Premiums earned (Part 1, Line 35, Column 4) 0 0
DEDUCTIONS:
2. Losses incurred (Part 2, Line 35, Column 7) 94,898 | (1,833)
3. Loss adjustment expenses incurred (Part 3, Line 25, Column 1) 26,924 83,905
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2) 478,712 | 543,677
5. Aggregate write-ins for underwriting deductions 0 0
6. Total underwriting deductions (Lines 2 through 5) 600,534 625,749
7. Net income of protected cells 0 0
8. Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7) (600,534)| (625,749)
INVESTMENT INCOME
9. Net investment income earned (Exhibit of Net Investment Income, Line 17) 527,021 | 590,994
10. Net realized capital gains (losses) less capital gainstax of $ .0 (Exhibit of Capital Gains (Losses))..... (1,973) 244
11. Net investment gain (loss) (Lines 9 + 10) 525,048 | . 591,238
OTHER INCOME
12. Net gain (loss) from agents' or premium balances charged off (amount recovered $ amount
charged off $ ) 0
13. Finance and service charges not included in premiums 0
14. Aggregate write-ins for miscellaneous income 0 0
15. Total other income (Lines 12 through 14) 0 0
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign income taxes
(Lines 8 + 11 + 15) (75,486) | .o (34,511)
17. Dividends to policyholders 0
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign income taxes
(Line 16 minus Line 17) (75,486) | (34,511)
19. Federal and foreign income taxes incurred 2,224 147 (133,524)
20. Net income (Line 18 minus Line 19) (to Line 22) (2,299,633) 99,013
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2) 3,081,509 |_ 2,387,423
22. Net income (from Line 20) (2,299,633) |
23. Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $
25. Change in net unrealized foreign exchange capital gain (loss)
26. Change in net deferred income tax
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Col. 3) 1,840,619
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1) 0
29. Change in surplus notes (1,150,000)
30. Surplus (contributed to) withdrawn from protected cells 0
31. Cumulative effect of changes in accounting principles 0
32. Capital changes:
32.1 Paid in 0
32.2 Transferred from surplus (Stock Dividend) 0
32.3 Transferred to surplus 0
33. Surplus adjustments:
33.1 Paid in 0
33.2 Transferred to capital (Stock Dividend) 0
33.3 Transferred from capital 0
34. Net remittances from or (to) Home Office 0
35. Dividends to stockholders 0
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1) 0 0
37. Aggregate write-ins for gains and losses in surplus 1,194,895 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37) (414,119) 694,086
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37) 2,667,390 3,081,509
DETAILS OF WRITE-INS
0501. 0
0502. 0
0503. 0
0598. Summary of remaining write-ins for Line 5 from overflow page 0 0
0599. Totals (Lines 0501 through 0503 plus 0598) (Line 5 above) 0 0
1401. OTHER INCOME 0
1402. 0
1403. 0
1498. Summary of remaining write-ins for Line 14 from overflow page 0 0
1499. Totals (Lines 1401 through 1403 plus 1498) (Line 14 above) 0 0
3701. PRIOR YEAR TAX ADJUSTMENT 1,194,895 | 0
3702. 0
3703. 0
3798. Summary of remaining write-ins for Line 37 from overflow page 0 0
3799. Totals (Lines 3701 through 3703 plus 3798) (Line 37 above) 1,194,895 0




ANNUAL STATEMENT FOR THE YEAR 2017 OF THE PAWTUCKET INSURANCE COMPANY

CASH FLOW

[Ny

N
N

14.
15.

18.
19.

,OO0ONS O AN

1 2
Current Year Prior Year
Cash from Operations
Premiums collected net of reinsurance 0 0
Net investment income 580,009 || 648,027
Miscellaneous income 0 0
Total (Lines 1 through 3) 580,009 648,027
Benefit and loss related payments 53,645 | 8,168
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts 0 0
Commissions, expenses paid and aggregate write-ins for deductions 589,088 | 465,778
Dividends paid to policyholders 0 0
Federal and foreign income taxes paid (recovered)netof $ tax on capital gains (losses)._._______ 1,203,786 (133,524)
Total (Lines 5 through 9) 1,846,519 340,422
Net cash from operations (Line 4 minus Line 10) (1,266,510) 307,605
Cash from Investments
Proceeds from investments sold, matured or repaid:
12.1 Bonds 244,252 | . 301,786
12.2 Stocks 0 0
12.3 Mortgage loans 0 0
12.4 Real estate 1,672,292 | 0
12.5 Other invested t 0 0
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments 0 0
12.7 Miscellaneous proceeds 159 0
12.8 Total investment proceeds (Lines 12.1 to 12.7) 1,916,703 | . 301,786
Cost of investments acquired (long-term only):
13.1 Bonds 0 245,069
13.2 Stocks 0 0
13.3 Mortgage loans 0 0
13.4 Real estate 0 0
13.5 Other invested t 0 0
13.6 Miscellaneous applications 0 0
13.7 Total investments acquired (Lines 13.1 to 13.6) 0 245,069
Net increase (decrease) in contract loans and premium notes 0 0
Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14) 1,916,703 56,717
Cash from Financing and Miscellaneous Sources
Cash provided (applied):
16.1 Surplus notes, capital notes (1,150,000) | oo 0
16.2 Capital and paid in surplus, less treasury stock 0 0
16.3 Borrowed funds 0 0
16.4 Net deposits on deposit-type contracts and other insurance liabilities 0
16.5 Dividends to stockholders 0 0
16.6 Other cash provided (applied) 887,344 81,346
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6) _______________ (262,656) 81,346
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) 387,537 | 445,668
Cash, cash equivalents and short-term investments:
19.1 Beginning of year 5,014,298 | 4,568,630
19.2 End of year (Line 18 plus Line 19.1) 5,401,835 5,014,298




ANNUAL STATEMENT FOR THE YEAR 2017 OF THE PAWTUCKET INSURANCE COMPANY

Part 1

NONE

Part 1A

NONE

Part 1B

NONE

6,7,8



ANNUAL STATEMENT FOR THE YEAR 2017 OF THE PAWTUCKET INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of Losses
Net Losses Incurred
Unpaid Net Losses Losses Incurred (Col. 7, Part 2)
Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Direct Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols.4+5-6) (Col. 4, Part 1)

1. Fire 0 0 0 0 0.0

2. Allied lines 0 0 0 0 0.0

3. Farmowners multiple peril 0 0 0 0 0.0

4. Homeowners multiple peril 54,597 54,597 0 138,852 (84,255) 0.0

5. Commercial multiple peril 33 33 215,000 34,895 180,138 0.0

6. Mortgage guaranty 0 0 0 0 0.0

8. Ocean marine 0 0 0 0 0.0

9. Inland marine 0 0 0 0 0.0

10. Financial guaranty 0 0 0 0 0.0

111 Medical professional liability-occurrence 0 0 0 0 0.0

11.2 Medical professional liability-claims-made 0 0 0 0 0.0

12. Earthquake 0 0 0 0 0.0

13. Group accident and health 0 0 0 0 0.0

14. Credit accident and health (group and individual) 0 0 0 0 0.0

15. Other accident and health 0 0 0 0 0.0

16. Workers' compensation 0 0 0 0 0.0

171 Other liability-occurrence 0 0 0 0 0.0

17.2 Other liability-claims-made 0 0 0 0 0.0

17.3 Excess workers’ compensation 0 0 0 0 0.0

18.1 Products liability-occurrence 0 0 0 0 0.0

18.2 Products liability-claims-made 0 0 0 0 0.0

19.1,19.2 Private passenger auto liability 0 0 0 0 0.0

19.3,19.4 Commercial auto liability 0 0 0 0 0.0

21. Auto physical damage (985) (985) 0 0 (985) 0.0

22. Aircraft (all perils) 0 0 0 0 0.0

23. Fidelity 0 0 0 0 0.0

24. Surety 0 0 0 0 0.0

26. Burglary and theft 0 0 0 0 0.0

27. Boiler and machinery 0 0 0 0 0.0

28. Credit 0 0 0 0 0.0

29. International 0 0 0 0 0.0

30. Warranty 0 0 0 0 0.0

31. Reinsurance-nonproportional assumed property XXX 0 0 0 0 0.0

32. Reinsurance-nonproportional assumed liability XXX 0 0 0 0 0.0

33. Reinsurance-nonproportional assumed financial lines XXX 0 0 0 0 0.0

34. Aggregate write-ins for other lines of business .| 0 0 0 0 0 0.0

35. TOTALS 53,645 0 53,645 215,000 173,747 94,898 0.0
DETAILS OF WRITE-INS

3401. 0 0 0 0 0.0

3402. 0 0 0 0 0.0

3403. 0 0 0 0 0.0

3498. Sum. of remaining write-ins for Line 34 from overflow page 0 0 0 0 0 0 0.0

3499. Totals (Lines 3401 through 3403 + 3498) (Line 34 above) 0 0 0 0 0 0 0.0
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ANNUAL STATEMENT FOR THE YEAR 2017 OF THE PAWTUCKET INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excl.
Incurred But Net Losses Net Unpaid Loss
Reinsurance Deduct Reinsurance Not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. Fire 0 0
2. Allied lines 0 0
3. Farmowners multiple peril 0 0
4. Homeowners multiple peril 0 0
5. Commercial multiple peril 15,000 15,000 200,000 215,000 139,564
6. Mortgage guaranty 0 0
8. Ocean marine 0 0
9. Inland marine 0 0
10. Financial guaranty 0 0
111 Medical professional liability-occurrence 0 0
1.2 Medical professional liability-claims-made 0 0
12. Earthquake 0 0
13. Group accident and health 0 (a) 0
14. Credit accident and health (group and individual) 0 0
15. Other accident and health 0 (a) 0
16. Workers' compensation 0 0
171 Other liability-occurrence 0 0
17.2 Other liability-claims-made 0 0
17.3 Excess workers’ compensation 0 0
18.1 Products liability-occurrence 0 0
18.2 Products liability-claims-made 0 0
19.1,19.2 Private passenger auto liability 0 0
19.3,19.4 Commercial auto liability 0 0
21. Auto physical damage 0 0
22. Aircraft (all perils) 0 0
23. Fidelity 0 0
24, Surety 0 0
26. Burglary and theft 0 0
27. Boiler and machinery 0 0
28. Credit 0 0
29. International 0 0
30. Warranty 0 0
31. Reinsurance-nonproportional assumed property XXX 0 XXX 0
32. Reinsurance-nonproportional assumed liability XXX 0 XXX 0
33. Reinsurance-nonproportional assumed financial lines XXX 0 XXX 0
34. Aggregate write-ins for other lines of business 0 0 0 0 0 0 0 0
35. TOTALS 15,000 0 0 15,000 200,000 0 215,000 139,564
DETAILS OF WRITE-INS
3401. 0 0
3402. 0 0
3403. 0 0
3498. Sum. of remaining write-ins for Line 34 from overflow page 0 0 0 0 0 0 0 0
3499. Totals (Lines 3401 through 3403 + 3498) (Line 34 above) 0 0 0 0 0 0 0 0

(a) Including $

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, for present value of life indemnity claims.




ANNUAL STATEMENT FOR THE YEAR 2017 OF THE PAWTUCKET INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Loss Adjustment Other Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 Direct 26,924 26,924
1.2 Reinsurance assumed 0
1.3 Reinsurance ceded 0
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3) 26,924 0 0 26,924
2. Commission and brokerage:
2.1 Direct, excluding contingent 0
2.2 Reinsurance assumed, excluding contingent 0
2.3 Reinsurance ceded, excluding contingent 0
2.4 Contingent-direct 0
2.5 Contingent-reinsurance assumed 0
2.6 Contingent-reinsurance ceded 0
2.7 Policy and membership fees 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-26+2.7) _ 0 0 0 0
3. Allowances to manager and agents 0
4. Advertising 0
5. Boards, bureaus and associations 0 0
6. Surveys and underwriting reports 0
7. Audit of assureds' records 0
8. Salary and related items:
8.1 Salaries 0 0
8.2 Payroll taxes 0
9. Employee relations and welfare 478,918 478,918
10. Insurance 0
11. Directors' fees 0
12. Travel and travel items 0
13. Rent and rent items 6,002 6,002
14. Equipment 0
15. Cost or depreciation of EDP equipment and software 0
16. Printing and stationery 0
17. Postage, telephone and telegraph, exchange and express 0
18. Legal and auditing 90 90
19. Totals (Lines 3 to 18) 0 485,010 0 485,010
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association
credits of $ 0
20.2 Insurance department licenses and fees 2,095 2,095
20.3 Gross guaranty association assessments (3,112) (3,112)
20.4 All other (excluding federal and foreign income and real estate) (8,892) (8,892)
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4) 0 (9,909) 0 (9,909)
21. Real estate expenses 0
22. Real estate taxes 0
23. Reimbursements by uninsured plans 0
24. Aggregate write-ins for miscellaneous expenses 0 3,611 1,373 4,984
25. Total expenses incurred 26,924 478,712 | 1,373 @ 507,009
26. Less unpaid expenses-current year 139,564 | 4,244,515 4,384,079
27. Add unpaid expenses-prior year 154,725 | 3,763,965 0 3,918,690
28. Amounts receivable relating to uninsured plans, prior year 0 0 0 0
29. Amounts receivable relating to uninsured plans, currentyear | 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29) 42,085 (1,838) 1,373 41,620
DETAILS OF WRITE-INS
2401. INVESTMENT FEES 1,373 1,373
2402. BANK SERVICE CHARGES 3,61 3,61
2403. 0
2498. Summary of remaining write-ins for Line 24 from overflow page 0 0 0 0
2499. Totals (Lines 2401 through 2403 plus 2498) (Line 24 above) 0 3,611 1,373 4,984
(a) Includes management feesof $ . to affiliatesand $ to non-affiliates.

11




ANNUAL STATEMENT FOR THE YEAR 2017 OF THE PAWTUCKET INSURANCE COMPANY

EXHIBIT OF NET INVESTMENT INCOME

2
Collected Earned
During Year During Year
1. U.S. Government bonds (a) 5,228 5,228
1.1 Bonds exempt from U.S. tax (a)
1.2 Other bonds (unaffiliated) (a)
1.3 Bonds of affiliates (a) 0
2.1 Preferred stocks (unaffiliated) (b) 0
2.11 Preferred stocks of affiliates (b) 0
2.2 Common stocks (unaffiliated) 0
2.21 Common stocks of affiliates 0
3. Mortgage loans (c)
4.  Real estate (d) 638,921 | 638,521
5. Contract loans
6.  Cash, cash equivalents and short-term investments (e) 5,787 5,787
7. Derivative instruments )
8. Other invested it
9. Aggregate write-ins for investment income
10.  Total gross investment income 649,536 649,536
11.  Investment expenses (9) 1,373
12. Investment taxes, licenses and fees, excluding federal income taxes (9)
13.  Interest expense (h) 68,434
14.  Depreciation on real estate and other invested assets i) 52,708
15. Aggregate write-ins for deductions from investment income 0
16.  Total deductions (Lines 11 through 15) 122,515
17. Net investment income (Line 10 minus Line 16) 527,021
DETAILS OF WRITE-INS
0901.
0902.
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page 0 0
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above) 0 0
1501.
1502.
1503.
1598. Summary of remaining write-ins for Line 15 from overflow page 0
1599. Totals (Lines 1501 through 1503 plus 1598) (Line 15 above) 0
(a) Includes $ 373 accrual of discount less $ ___amortization of premium and less $ .0 paid for accrued interest on purchases.
(b) Includes $ accrual of discount less $ ___amortization of premium and less $ 0 paid for accrued dividends on purchases.
(c) Includes $ .0 accrual of discountless $ 0 amortization of premiumandless$ . paid for accrued interest on purchases.
(d) Includes $ . _for company’s occupancy of its own buildings; and excludes $ ... interest on encumbrances.
(e) Includes $ accrual of discount less $ amortization of premiumandless$ paid for accrued interest on purchases.
(f) Includes $ accrual of discount less $ -amortization of premium.
(9) Includes $ investment expenses and $ investment taxes, licenses and fees, excluding federal income taxes, attributable to
segregated and Separate Accounts.
(h)Includes $ . interest on surplus notesand $ interest on capital notes.
(i) Includes$ depreciation on real estateand $ ... depreciation on other invested assets.
1 2 3 5
Realized Change in
Gain (Loss) Other Total Realized Capital Change in Unrealized Foreign
On Sales or Realized Gain (Loss) Unrealized Capital Exchange Capital
Maturity Adjustments (Columns 1 +2) Gain (Loss) Gain (Loss)
1. U.S. Government bonds (2,132) (2,132)
1.1 Bonds exempt from U.S. tax 0
1.2 Other bonds (unaffiliated) 0
1.3 Bonds of affiliates 0 0 0 0 0
21 Preferred stocks (unaffiliated) 0 0 0 0 0
211 preferred stocks of affiliates 0 0 0 0 0
2.2 common stocks (unaffiliated) 0 0 0 0 0
2.21 Ccommon stocks of affiliates 0 0 0 0 0
3. Mortgage loans 0 0 0 0 0
4. Real estate 0 0 0 0
5. Contract loans 0
6. Cash, cash equivalents and short-term investments 0 0 0
7. Derivative instruments 0
8. Other invested t 0 0 0 0 0
9. Aggregate write-ins for capital gains (losses) 159 0 159 0 0
0. Total capital gains (losses) (1,973) 0 (1,973) 0 0
DETAILS OF WRITE-INS
0901. Ssettlement of Securities Litigation 159 159
0902. 0
0903. 0
0998. Summary of remaining write-ins for Line 9 from
overflow page 0 0 0 0 0
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9
above) 159 0 159 0 0
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ANNUAL STATEMENT FOR THE YEAR 2017 OF THE PAWTUCKET INSURANCE COMPANY

EXHIBIT OF NONADMITTED ASSETS

Current Year Total

Prior Year Total

3

Change in Total
Nonadmitted Assets

Nonadmitted Assets Nonadmitted Assets (Col. 2 -Col. 1)
1. Bonds (Schedule D) 0 0 0
2. Stocks (Schedule D):
2.1 Preferred stocks 0 0 0
2.2 Common stocks 0 0 0
3. Mortgage loans on real estate (Schedule B):
3.1 First liens 0 0 0
3.2 Other than first liens 0 0 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company 0 0 0
4.2 Properties held for the production of income 0 0 0
4.3 Properties held for sale 0 0 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2) and
short-term investments (Schedule DA) 0 0 0
6. Contract loans 0 0 0
7. Derivatives (Schedule DB) 0 0 0
8. Other invested assets (Schedule BA) 0 0 0
9. Receivables for securities 0 0 0
10. Securities lending reinvested collateral assets (Schedule DL) 0 0 0
11. Aggregate write-ins for invested t 0 0 0
12. Subtotals, cash and invested assets (Lines 1to 11) 0 0 0
13. Title plants (for Title insurers only) 0 0 0
14. Investment income due and accrued 0 0 0
15. Premiums and considerations:
15.1 Uncollected premiums and agents’ balances in the course of
collection 0 0 0
15.2 Deferred premiums, agents’ balances and installments booked but deferred
and not yet due 0 0 0
15.3 Accrued retrospective premiums and contracts subject to redetermination 0 0 0
16. Reinsurance:
16.1 Amounts recoverable from reinsurers 0 0 0
16.2 Funds held by or deposited with reinsured companies 0 0 0
16.3 Other amounts receivable under reinsurance contracts 0 0 0
17. Amounts receivable relating to uninsured plans 0 0 0
18.1 Current federal and foreign income tax recoverable and interest thereon 0 0 0
18.2 Net deferred tax asset. 646,414 3,085,874 | 2,389,460
19. Guaranty funds receivable or on deposit 0 0 0
20. Electronic data processing equipment and software 0 0 0
21. Furniture and equipment, including health care delivery t 0 0 0
22. Net adjustment in assets and liabilities due to foreign exchange rates 0 0 0
23. Receivables from parent, subsidiaries and affiliates 0 0 0
24. Health care and other amounts receivable 0 0 0
25. Aggregate write-ins for other-than-invested assets 4,507,025 | 3,958,184 | (548,841)
26. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 12 to 25) 5153439 | 6,994,058 | ] 1,840,619
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.______| 0 0 0
28. Total (Lines 26 and 27) 5,153,439 6,994,058 1,840,619
DETAILS OF WRITE-INS
1101. 0 0
1102. 0 0
1103. 0 0
1198. Summary of remaining write-ins for Line 11 from overflow page 0 0 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 above) 0 0 0
2501. PENSION ASSET 4,507,025 | 3958184 | (548,841)
2502. 0 0
2503. 0 0
2598. Summary of remaining write-ins for Line 25 from overflow page 0 0 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above) 4,507,025 3,958,184 (548,841)
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1.

Summary of Significant Accounting Practices

A. Accounting Practices

The accompanying financial statements of Pawtucket Insurance Company (the “Company” or “PIC”) are presented on the
basis of accounting practices prescribed or permitted by the Rhode Island Insurance Department.

The Rhode Island Insurance Department recognizes only statutory accounting practices prescribed or permitted by the State of
Rhode Island for determining and reporting the financial condition and results of operations of an insurance company, and for
determining its solvency under the Rhode Island Insurance Law. The National Association of Insurance Commissioners'
(“NAIC”) Accounting Practices and Procedures Manual (“NAIC SAP”) has been adopted as a component of prescribed or
permitted practices by the State of Rhode Island.

A reconciliation of the Company’s surplus between the practice permitted by the Rhode Island Department and the NAIC SAP
is shown below:

SSAP # F/S Page F/S Line # 2017 2016

NET INCOME (LOSS)

(1) Pawtucket Insurance Company state basis 00 4 9
(Page 4, Line 20, Columns 1 & 2) $ (2,299,633)  $ 99,013

(2) State Prescribed Practices that are an
increase/(decrease) from NAIC SAP: - -

(3) State Prescribed Practices that are an
increase/(decrease) from NAIC SAP:

Depreciation of buildings and land 00 4 9 $ 0.00 $ 57,500

(4) NAICSAP (1-2-3=4) $  (2299.633) S 156,513

SURPLUS

(5) Pawtucket Insurance Company state basis 00 2 43
(Page 3, Line 37, Columns 1 &2) $ 2,667,390 $ 3,081,509

(6) State Prescribed Practices that are an
increase/(decrease) from NAIC SAP: - -

(7) State Prescribed Practices that are an
increase/(decrease) from NAIC SAP:

Building and land 00 2 4.3 $

- 1,414,087

(8) NAICSAP  (5-6-7=8) $ 2667390 § 1667422

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles (“SAP”) requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the period. Actual results could differ from those estimates.

Accounting Policy

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves
are established to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct
business and are based on reports from ceding companies for reinsurance assumed and contract terms for reinsurance ceded.
However, there were no written or earned premiums in 2017 or 2016.

Expenses incurred in connection with acquiring new insurance business, including such acquisitions costs as sales
commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding allowances received or

receivable. No new insurance business was acquired in 2017 or 2016.

In addition, the company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.
2) Bonds not backed by other loans are stated at amortized cost using the scientific interest method.
3) Unaffiliated common stocks are stated at market value.
4) Preferred Stocks, depending on type, are stated at cost or market.
(5) Mortgage loans on real estate
N/A
(6) Loan-backed securities are stated at amortized cost. The retrospective amortization adjustment method is used to

value all loan-backed securities.

@) Investments in uncombined subsidiaries, controlled and affiliated companies
N/A
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() Investments in joint ventures, partnerships and limited liability companies

N/A

) Derivatives
N/A

(10) N/A

11 Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss
reports and an amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily
based on assumptions and estimates and, while management believes the amount is adequate, the ultimate liability
may be in excess of or less than the amount provided. The methods for making such estimates, and for establishing
the resulting liability, are continually reviewed and any adjustments are reflected in the period determined.

(12) The Company has not modified its capitalization policy from the prior period.

(13) Method used to estimate pharmaceutical rebate receivables
N/A

D. Going Concern
N/A

Accounting Changes and Corrections of Errors
N/A

Business Combinations and Goodwill

A. Statutory Purchase Method

N/A

B. Statutory Merger
N/A

C. Impairment Loss
N/A

Discontinued Operations

N/A

Investments

A. Mortgage Loans, including Mezzanine Real Estate Loans
N/A

B. Debt Restructuring
N/A

C. Reverse Mortgages
N/A

D. Loan-Backed Securities
N/A

E. Dollar Repurchase Agreements and/or Securities Lending Transactions
N/A

F. Repurchase Agreements Transactions Accounted for as Secured Borrowings
N/A

G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowings
N/A

H. Repurchase Agreements Transactions Accounted for as a Sale
N/A

I.  Reverse Repurchase Agreements Transactions Accounted for as a Sale
N/A

J.  Real Estate
N/A

K. Low Income Housing Tax Credits (LIHTC)
N/A
L. Restricted Assets

In accordance with revisions to SSAP No. 1, effective in 2013, the following tables disclose quantitative information about the
Company's restricted assets by category of restricted asset for the year ended December 31, 2017.

(1) Restricted assets (including pledged) summarized by restricted asset category
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Current Year

Restricted
Asset
Category

Gross (Admitted & Nonadmitted) Restricted

Current Year

2

3

4

Total
General
Account

(G/A)

G/A
Supporting
Protected
Cell
Account
Activity (a)

Total
Protected
Cell
Account
Restricted
Assets

Protected
Cell
Account
Assets
Supporting
G/A
Activity (b)

Total

(1 plus 3)

Total
From
Prior Year

Increase/
(Decrease)
(5 minus 6)

Total
Nonadmitted
Restricted

Percentage

10

11

Total
Current
Year
Admitted
Restricted

Gross
Restricted
to Total
Assets

Admitted
Restricted
to Total
Admitted
Assets

a. Subject to
contractual
obligation
for which
liability is
not shown

0.0%

0.0%

b. Collateral
held under
security
lending
agreements

- 0.0%

0.0%

c.Subject to
repurchase
agreements

- 0.0%

0.0%

d. Subject to
reverse
repurchase
agreements

- 0.0%

0.0%

e. Subject to
dollar
repurchase
agreements

- 0.0%

0.0%

f. Subject to
dollar
reverse
repurchase
agreements

- 0.0%

0.0%

g. Placed
under option
contracts

- 0.0%

0.0%

h. Letter
stock or
securities
restricted as
to sale -
excluding
FHLB
capital stock

- 0.0%

0.0%

i. FHLB
capital stock

- 0.0%

0.0%

j- On deposit
with states

378.860

378.860)

378.860

378.860 3.1%

52%

k. On deposit
with other

regulatory
bodies

- 0.0%

0.0%

1. Pledged
collateral to
FHLB
(including
assets
backing
funding
agreements)

- 0.0%

0.0%

m. Pledged
as collateral
not captured
in other
categories

- 0.0%

0.0%

n. Other
restricted
assets

- 0.0%

0.0%

0. Total
Restricted
Assets

$378.860

$

$378.860

$ 378,860

$ 378,860 3.1%

5.2%

(a) Subset of column 1

(b) Subset of column 3

(c) Column 5 divided by Asset Page, Column 1, Line 28
(d) Column 9 divided by Asset Page, Column 3, Line 28

(2) Detail of assets pledged as collateral not captured in other categories

N/A

(3) Detail of other restricted Assets

N/A
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(4) Collateral Received and Reflected as Assets Within the Financial Statements
N/A

M. Working Capital Finance Investments

(1) Aggregate Working Capital Finance Investments (WCFI) Book/Adjusted Carrying Value by NAIC Designation

N/A
(2) Aggregate Maturity Distribution on the Underlying Working Capital Finance Programs
N/A
(3) Events of default of working capital finance investments
N/A
N. Offsetting and Netting of Assets and Liabilities
N/A
O. Structured Notes
N/A
P.  5* Securities
N/A
Q. Short Sales
N/A
R. Prepayment Penalty and Acceleration Fees
N/A

Joint Ventures, Partnerships and Limited Liability Companies

A. Detail for Those Greater than 10% of Admitted Assets
N/A

B. Write-downs for Impairments
N/A

Investment Income
A. Due and accrued income was excluded from surplus on the following bases:

The Company non-admits investment income due and accrued if amounts are over 90 days past due.
B. Amounts Non-Admitted

No investment income due and accrued was excluded from surplus as of December 31, 2017.

Derivative Instruments
N/A
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9. Income Taxes

A. The components of the net deferred tax asset (DTA) or deferred tax liability (DTL) at December 31 are as follows:

1
(a)
(b)
(c)
(d)
(e)
&

(2

(a)
(b)

(c

N

(d)

(a)
(b)

(a)

(b) Does the company's tax planning strategies include the use ofreinsurance? Yes[ ] No [X]

Gross Deferred Tax Assets

Statutory Valuation Allowance Adjustments
Adjusted Gross Deferred Tax Assets (la-1b)
Deferred Tax Assets Nonadmitted

SubtotalNet Admitted Deferred Tax Asset (lc-1d)

Deferred Tax Liabilities
Net Admitted Deferred Tax Assets/
(Net Deferred Tax Liability) (le-1f)

Admission Calculation Components

SSAP No. 101

Federallncome Taxes Paid In Prior Years

Recoverable Through Loss Carrybacks.

Adjusted Gross Deferred Tax Assets

Expected To Be Realized (Excluding The

Amount Of Deferred Tax Assets From 2(a)

above) After Application o fthe Threshold

Limitation. (The Lesserof2(b)land 2(b)2

Below).

L Adjusted Gross Deferred Tax Assets
Expected to be Realized Fo llo wing
the Balance Sheet Date.

2.  Adjusted Gross Deferred Tax Assets
Allowed per Limitation Threshold.

Adjusted Gross Deferred Tax Assets

(Excluding The Amount Of Deferred

TaxAssets From 2(a)and 2(b) above)

Offset by Gross Deferrred Tax Liabilities

Deferred Tax Assets Admitted as the result of

application o f SSAP No. 101

Total (2(a)®2(b)+2(c ))

Ratio Percentage Used to Determine
RecoveryPeriod And Threshold Limitation
Amount.

Amount ofAdjusted Captial And Surplus Used
To Determine RecoveryPeriod And Threshold
Limitation In 2(b)2 Above

Impact of Tax-P lanning Strategies

Determination Of Adjusted Gross Deferred Tax
Assets And Net Admitted Deferred Tax Assets,
ByTaxCharacter, As A Percentage.

Adjusted Gross DTAs Amount From Note
9AI(c).

Percentage Of Adjusted Gross Dtas By Tax
Character Attributable To The Impact Of Tax
Planning Strategies.

Net Admitted Adjusted Gross Dtas Amount
From Note 9al(e).

Percentage Of Net Admitted Adjusted Gross
Dtas By TaxCharacter Admitted Because Of

The Impact Of Tax P lanning Strategies.

12/312017 12/312016 Change
O] (2) (3) O] @ 3) ) ®) ©)
Ordinary Capital (ColH2) Ordinary Capital (Col1H2) (Coll1-4) (Col2-5) (Col743)
Toial Toial rave: M L atal Toial
1,879,124 63,940 1,943,064 2801621 234,253 3,035874 (922,497) (170,313)[  (1,092,810)
1,879,124 63,940 1,943,064 2,801,621 234,253 3,035874 (922,497) (170,313)[  (1,092,810)
582,474 63,940 646,414 2801621 234,253 3,035874 (2,219,47) (170,313)[ (2,389,460)
F
1296,650 - 1296,650 - - - 1296,650 - 1296,650
1,296,650 - 1,296,650 - - - 1,296,650 - 1296,650
12/3V2017 12/3V2015 Change
O] (2) (3) O] @ 3) (M ®) ©)
Ordinary Capital (ColH2) Ordinary Capital (Col1H2) (Coll14) (Col2-5) (Col748)
Taotal Taoital ravy: M L ital Taoial
- - 386,542 - - 462,226 - - -
(1,296,650) - (1.296,650) - - - (1296,650) - (1.296,650)
(1,296,650) - | (1296,650) - - - | (1296,650) - | (1296,650)
2017 2016
2800% 0%
2,576,944 3,081509
12/312017 12/312016 Change
O] () O] () (%) (6)
Ordinary Capital Ordinary Capital f?l +3) ((;0 ! ?;4‘)
1,879,124 63,940 1,943,064 2801621 234,253 3,035874

B. Deferred tax liabilities are not recognized for the following amounts:
N/A
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C. Current income tax incurred consist of the following major categories:

(a)
(b)
(c)
(d)
(e)
()
(€4

(2)

(b)
(c)
(d
(e)

()
(®
(h)
()

(2)

(b

()

M
@)
3)
C))
&)
(6)
)
®
€))
(10)
(€8Y)
(12)
(13)

)]
@)
3)
C))

)]
@)
3
C)
&)
Q)

)]
@)
3

Current Income Tax

Federal

Foreign

Subtotal

Federal income tax on net capital gains
Utilization of capital loss carry-forwards
Other

Federal and foreign income taxes incurred

Deferred Tax Assets:
Ordinary
Discounting of unpaid losses
Unearned premium reserve
Policyholder reserves
Investments
Deferred acquisition costs
Policyholder dividends accrual
Fixed assets
Compensation and benefits accrual
Pension accrual
Receivables - nonadmitted
Net operating loss carry-forward
Tax credit carry-forward
Other (including items <5% of total ordinary tax assets)
99) Subtotal
Statutory valuation allowance adjustment
Non admitted
Admitted ordinary deferred tax assets (2a99-2b-2¢)
Capital:
Investments
Net capital loss carry-forward
Real estate
Other (including items <5% of total capital tax assets)
99) Subtotal
Statutory valuation allowance adjustment
Non admitted
Admitted capital deferred tax assets (2¢99-2f-2g)
Admitted deferred tax assets (2d+2h)

Deferred Tax Liabilities:
Ordinary
Investments
Fixed assets
Deferred and uncollected premium
Policyholder reserves

Pension accruals

Other (including items <5% of total ordinary tax liabilities)

99) Subtotal
Capital:
Investments
Real estate
Other (including items <5% of total capital tax liabilities)
99) Subtotal
Deferred tax liabilities (3a99+3b99)

Net deferred tax assets/liabilities (2i-3c¢)

14.5

(D ) 3)
12/31/2017 12/31/2016 (Col 1-2) Change

(165,314) (133,524) (31,790)
(165,314) (133,524) (31,790)
(1,194,893) - (1,194,893)
(1,360,207) (133,524) (1,226,683)
2,151 5,243 (3,092)
27,599 190,457 (162,858)
1,837,824 2,580,256 (742,432)
11,550 25,665 (14,115)
1,879,124 2,801,621 (922,497)
582,473 2,801,621 (2,219,148)
1,296,650 - 1,296,650
63,940 234,253 (170,313)
63,940 234,253 (170,313)
63,940 234,253 (170,313)
1,296,650 - 1,296,650
350,175 - 350,175
946,475 946,475
1,296,650 - 1,296,650
1,296,650 - 1,296,650




D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory
federal income tax rate to income before income taxes. The significant items causing this difference are as follows:

12/31/2017 Tax effect Effective
Amount 35% Tax Rate
Income before taxes - - 0.00%
Tax-exempt interest - - 0.00%
Dividends received deduction - - 0.00%
Prior Period T rue-ups - - 0.00%
Change in deferred due to tax reform 816,826 285,889 -1082.10%
Change in statutory valuation allowance
adjustment (26,420) (9,247) 35.00%
Change in Non-Admitted Assets (192,094) (67,233) 254.50%
Other 430,942 150,830 -570.90%
Total 1,029,254 360,239 -1363.50%
Federal and foreign income taxes incurred (1,360,207) 1801.90%
Tax on capital gains (losses) - 0.00%
Change in net deferred taxes 2,389,461 -3165.40%
Total statutory taxes 1,209,310 -1363.50%

E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

(1) At December 31, 2017, the Company had $669,294 of net capital loss carry-forwards originating in 2014 and expiring, if
unused, in 2019.

(2) The Company had no income tax expense for the years ended December 31, 2017 and 2016 that will be available for
recoupment in the event of future net losses.

(3) The Company had no admitted deposits under Section 6603 of the Internal Revenue Service Code during the years ended
December 31, 2017 and 2016.

F. Consolidated Federal Income Tax Return
(1) The Company’s 2017 federal income tax return will be consolidated with the following entities:

Heritage Property & Casualty Insurance Company
Heritage Insurance Holdings, Inc.
Heritage MGA, LLC

Contractors' Alliance Network, LLC
First Access Insurance Group, LLC
Osprey Re Ltd

Skye Lane Properties, LLC

Zephyr Insurance Company

Zephyr Acquisition Company

HI Holdings, Inc.

NBIC Holdings, Inc.

Narragansett Bay Insurance Company
NBIC Service Company, Inc.

NBIC Financial Holdings, Inc.

(2) Allocation is based upon separate return calculations.

G. Federal or foreign income tax loss contingencies
N/A

10. Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A. - C. The parent company of PIC, Narragansett Bay Insurance Company (“NBIC”) has been capitalized through a $200 million
funding agreement between NBIC Holdings, Inc., (formerly Blackstone Financial Group Holdings, Inc.) and an outside
investment group.

Prior to December 7, 2005, the Company was a 100% owned subsidiary of NBIC (NAIC #43001). On December 7, 2005, the
Company was purchased by NBIC Holdings, Inc. and the ownership of the NBIC was distributed to NBIC Financial Holdings,
Inc., resulting in the NBIC becoming a sister corporation of the Company.

As of March 31, 2006, NBIC Financial Holdings, Inc. contributed all of the Company’s issued and outstanding capital stock to
NBIC, which, as noted above, is a 100% owned subsidiary of NBIC Financial Holdings, Inc. The statutory surplus of the
Company at March 31, 2006 was $3,007,995.

On December 7, 2005, upon the purchase by NBIC Holdings, Inc., the Company was removed from rehabilitation status. In
conjunction with this purchase, all assets and liabilities of NBIC, other than its insurance licenses, were transferred, by order
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11.

12.

of the Rhode Island Superior Court, to PIC, leaving the NBIC free of both assets and liabilities, but retaining its insurance
licenses.

On December 28, 2011, the Company issued a surplus note to its affiliate NBIC Service Company, Inc. (“Service”) in the
amount of $650,000. Interest on the surplus note shall be paid at the rate equal to LIBOR. The principal amount of the
surplus note shall be payable upon the earlier of 1) the Company being reimbursed for net operating losses utilized in the
NBIC Holdings, Inc. consolidated tax return, or 2) December 31, 2016. On December 28, 2016, the Company attached an
allonge to the surplus note extending the payable date (item 2) from December 31, 2016 to December 31, 2017.

On December 28, 2012, the Company issued a surplus note to Service in the amount of $500,000. Interest on the surplus note
shall be paid at the rate equal to LIBOR. The principal amount of the surplus note shall be payable upon the earlier of 1) the
Company being reimbursed for net operating losses utilized in the NBIC Holdings, Inc. consolidated tax return, or 2)
December 31, 2017. Both surplus notes, principal and interest, were paid in full on December 29, 2017. The transactions are
detailed within footnote 13 (11).

On November 12, 2016, the Company received a capital contribution from NBIC in the form of cash in the amount of
$1,500,000. The proceeds of this capital contribution are intended to be used to fund the Company’s pension plan.

On November 30, 2017 PIC, its parent company and all affiliates were purchased by Heritage Insurance Holdings, Inc.

On December 29, 2017, Pawtucket Insurance Company transferred its buildings to its affiliate, NBIC Service Company for the
statutory book adjusted carrying value of $1.7 million. The associated practice permitted by the State of Rhode Island
Insurance Department is no longer in place.

D. As of December 31, 2017, the Company was due $495,536 from its affiliates. The Company was due $495,536 from Service
related to home office rent and utilization of the Company’s net operating loss carryforwards.

E. Guarantees or Contingencies for Related Parties
N/A

F. Management, Service Contracts, Cost Sharing Arrangements

The Company has an Administrative Services arrangement with Service and NBIC. The Company reimburses these affiliated
entities for costs directly related to the business of the Company. The allocation policies were designed to be fair and
equitable to all parties.

G. SeeNote 10 A.,B., & C.and 10 1.

H. Value of an Upstream Intermediate Entity
N/A

I. Investment in an SCA that exceeds 10% of admitted assets

In accordance with NAIC SAP, NBIC has reported the investment in its 100% owned insurance subsidiary, PIC (See 10A &
10B), at the statutory surplus value of that subsidiary. However, effective September 30, 2006, PIC, with the explicit
permission of the Rhode Island Insurance Department, records its buildings and land at fair market value instead of at
depreciated cost required by NAIC SAP. This permitted practice, however, does not extend to the value of PIC as recorded by
NBIC. NBIC, therefore, continues to record its investment in PIC as an amount equal to PIC’s surplus on an NAIC SAP
basis.

J. . Write down for impairment of Investments in SCA Entities

N/A
K. Investment in Foreign Insurance Subsidiary
N/A
L. Investment in Downstream Non-Insurance Holding Company
N/A
M. SCA Investments
N/A
N. Investment in an Insurance SCA
N/A
Debt

N/A

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Post Retirement
Benefit Plans

A. Defined Benefit Plans

The Company has a qualified defined benefit retirement plan covering substantially all of its former employees. The benefits
are based on years of service, age at retirement and employee’s compensation during the last five years of employment. The
Company also has a non-qualified executive retirement plan covering certain former senior officers. The plan provides
minimum retirement benefits based on years of service, age at retirement and compensation during the last two years of
employment.

Effective July 27, 2003, benefits accumulated under the qualified plan were frozen and no further benefits are accumulating
for employees.
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Effective September 22, 2005, the benefits due to certain participants in the executive retirement plan were re-defined by the
Rhode Island Superior Court. Of the remaining participants, benefits for both have been accrued on either a lump sum basis or
agreed upon basis. Additionally, during 2003, a plan providing certain healthcare benefits to retirees was terminated for both

current and future retirees.

A summary of assets, obligations and assumptions of the Qualified Pension Plan are as follows at December 31, 2017 and 2016.

1 Change in benefit obligation
a. Pension Benefits

1 Benefit obligation at beginning of y ear

2 Service cost

3 Interest cost

4 Contribution by plan participants

5 Actuarial gain (loss)

6 Foreign currency exchange rate changes

7 Benefits paid

8 Plan amendments

9 Business combinations, divestitures,
curtailments, settlements and special
termination benefits

10 Benefit obligation at end of year

b. Postretirement Benefits

1 Benefit obligation at beginning of y ear

2 Service cost

3 Interest cost

4 Contribution by plan participants

5 Actuarial gain (loss)

6 Foreign currency exchange rate changes

7 Benefits paid

8 Plan amendments

9 Business combinations, divestitures,
curtailments, settlements and special
termination benefits

10 Benefit obligation at end of year

¢.  Special or Contractual Benefits Per SSAP

No. 11

1 Benefit obligation at beginning of y ear

2 Service cost

3 Interest cost

4 Contribution by plan participants

5 Actuarial gain (loss)

6 Foreign currency exchange rate changes

7 Benefits paid

8 Plan amendments

9 Business combinations, divestitures,
curtailments, settlements and special
termination benefits

10 Benefit obligation at end of year

2 Change in plan assets
a.

Fair value of plan assets at beginning of year

Actual return on plan assets

Foreign currency exchange rate changes
Reporting entity contribution

Plan participants' contributions
Benefits paid

e

settlements
h.  Fair value of plan assets at end of year

3 Funded status
Overfunded:
a. Assets (nonadmitted)
1 Prepaid benefits costs
2 Overfunded plan assets
3 Total assets (nonadmitted)
Underfunded:
b. Liabilities recognized
1 Accrued benefit costs
2 Liability for pension benefits
3 Total liabilities recognized
c¢.  Unrecognized liabilities

Overfunded Underfunded
2017 2016 2017 2016
- - 8,973,860 10,124,609
- - 325,154 392,632
- - 674,038 (39,111)
- - (572,356) (569,159)
- - (935,111)
- - 9,400,696 8,973,860
Overfunded Underfunded
2017 2016 2017 2016
Overfunded Underfunded
2017 2016 2017 2016

Pension Benefits

Postretirement Benefits

Special or Contractual Benefits
Per SSAP No. 11

Business combinations, divestitures and

2017 2016 2017 2016 2017 2016
5,266,478 5,972,139 . ; . ;
248,731 238,170 - - ] ]
538,326 402,376 . ; ; ;
(572,356) (569,159) . - ; ;
(777,048) - ; ] ]

5,481,179 5,266,478 - - - -

Pension Benefits

Postretirement Benefits

2017 2016 2017 2016
(3,919,517) (3,707,382) - -
(3.919,517) (3,707,382) - -
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Special or Contractual Benefits

Pension Benefits Postretirement Benefits Per SSAP No. 11
2017 2016 2017 2016 2017 2016
4 Components of net periodic benefit cost
a.  Service cost - - - - -
b. Interest cost 325,154 392,632 - - -
c. Expected return on plan assets (259,148) (324,984) - - -
d. Transition asset or obligation - - - - -
e. Gains and losses 135,614 141,973 - - -
f.  Prior service cost or credit - - - - -
Amount of gain or loss recognized due to a
& settlement or curtailment - - - - -
Total net periodic benefit cost 201,620 209,621 - - -
Pension Benefits Postretirement Benefits
2017 2016 2017 2016

5 Amounts in unassigned funds (surplus) recognized as components of net periodic benefit cost
a. Items not yet recognized as a component of
net periodic cost - prior year - - - -

Net transition asset or obligation recognized

¢ Net prior service cost or credit arising during

the period - - - -
d. Net prior service cost or credit recognized - - - -
e. Net gain and loss arising during the period 684,455 (110,360) - -
f.  Net gain and loss recognized (135,614) (484,713) - -
. Items not yet recognized as a component of

net periodic cost - current year - - - -

Pension Benefits Postretirement Benefits
2017 2016 2017 2016
6 Amounts in unassigned funds (surplus) expected to be recognized in the next fiscal year as components of net periodic benefit cost
a. Net transition asset or obligation - - - -

b.  Net prior service cost or credit - -
¢ Net recognized gains and losses 33,101 135,614 - -

Pension Benefits Postretirement Benefits
2017 2016 2017 2016
7 Amounts in unassigned funds (surplus) that have not yet been recognized as components of net periodic benefit cost
a.  Net transition asset or obligation 250,802 400,787 - -
b.  Net prior service cost or credit 538,326 402,376 - -
¢ Net recognized gains and losses 201,620 552,361 - -
8 Weighted-average assumptions used to determine net periodic benefit cost as of Dec. 31,
2017 2016
a. Weighted average discount rate 3.75% 4.00%
Expected long-term rate of return on plan 5.00% 5.50%
assets
c. Rate of compensation increase N/A - Plan is frozen

Weighted average assumptions used to determine projected benefit obligations as of Dec. 31,

2017 2016
d. Weighted average discount rate 3.26% 3.75%
Rate of compensation increase N/A - Plan is frozen

The amount of the accumulated benefit obligation for defined benefit pension was $9,400,696 for the current year and
$8,973,860 for the prior year.

N/A
N/A

The Company’s defined benefit plan is frozen. The projected benefit obligation is the actuarial present value of all benefits
attributed to employee service as of the date of calculation. The expected long-term rate of return on assets is developed based on a
model which utilizes modern portfolio theory to produce a statistical range of expected returns. The model is based on the
historical behavior of the broad financial markets, reflects the plan’s asset allocation and utilizes the plan’s actuarial assumption
regarding future rates of inflation.

The Plan’s assets are overseen by the Plan’s fiduciaries, with an overall investment strategy of asset preservation in order to meet
future benefit obligations. The Plan invests in a diversified mix of traditional asset classes. Investments in U.S. and foreign equity
securities, fixed income securities, real estate and cash are made to maximize long-term returns while recognizing the need for
adequate liquidity to meet on-going benefit and administrative obliga